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The  world-wide  decline  in  commodity  prices  that  began  in  1929  was 
followed  by  considerable  recovery  in  nearly  all  countries.  government 
controls,  currency  depreciation,  and  other  factors  have  resulted  in 

somewhat  different  price  trends  among  the  various  countries.    the  de- 
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DC1!ESTIC  DEMAND 

The  domestic  demand  for  farm  products  apparently  continued  to  increase 
somewhat  in  December.     Available  weekly  data,  however,   indicate  that  the 
last  part  of  November  marked  the  temporary  end  of  the  sharp  increase  in 
industrial  production  which  began  last  June.    During  the  first  half  of  Decem- 
ber the  output  of  industrial  products  appears  to  have  declined  seasonally, 
and  in  the  last  half  somewhat  more  than  seasonally.  Nevertheless,  because 
of  the  lower  level  of  activity  in  early  November,  the  seasonally  adjusted 
average  for  December  will  show  some  increase  over  the  average  for  the  pre- 
ceding month.    Probably  all  of  the  measures  relating  to  consumer  purchasing 
power,  when  they  become  available  for  December,  will  show  at  least  slight 
increases  over  November. 

Whether  or  net  the  slightly  more  than  seasonal  decline  in  industrial- 
activity  in  the  latter  part  of  December  was  the  forerunner  of  a  further  de- 
cline to  come  in  the  first  quarter  of  1939  is  difficult  to  determine.  Much 
depends  on  the  rate  of  automobile  output  and  buying  of  steel  and  other 
supplies  by  automobile  manufacturers.     Several  factors  indicate,  however, 
that  any  further  slackening  which  may  occur  will  be  only  minor  and  temporary. 

The  vigor  of  the  recovery  in  building  construction,  which  has  continued 
through  the  late  fall  and  winter,  is  one  of  the  most  important  factors 
supporting  such  a  conclusion.    The  Government  financing  aids  instituted  last 
year  have  helped  greatly  to  stimulate  residential  construction,  which  was 
greater  in  1933  than  in  1937  despite  the  severe  business  recession.  This, 
together  with  a  sharp  increase  in  public  construction,  brought  the  total 
volume  of  construction  contracts  awarded  in  1938  above  that  for  1937*  There 
should  be  an  even  larger  increase  in  1939 »  with  all  categories  of  building 
construction  participating  in  the  rise.     Actual  work  on  the  PWA  projects 
started  in  1933  will  be  concentrated  in  1939 »  and  in  many  localities  the 
building  of  small  homes  under  the  new  FHA  mortgage  insurance  provisions  is 
just  getting  under  way.     Some  industrial  building  projects  tentatively 
planned  before  the  recession  set  in  will  be  resumed  now  that  recovery  is  in 
progress. 

The  automobile  industry  also  promises  to  give  greater  support  to  the 
general  situation  than  had  been  anticipated  several  months  ago.  Most  recent 
reports  point  to  continued  brisk  retail  sales  of  cars,  and  total  production 
50  percent  greater  than  in  1938  does  not  now  appear  to  be  an  unreasonable 
expectation,  compared  with  earlier  hopes  for  a  25  or  30  percent  increase. 
If  this  expectation  materializes,  many  other  lines  of  industry,  particular- 
ly steel,  will  be  correspondingly  benefited. 

The  outlook  for  other  important  industries  has  not  changed  greatly 
during  the  past  few  months.     In  view  of  these  improved  prospects  for  build- 
ing construction  and  automobiles,  a  marked  or  sustained  reversal  of  the  re- 
covery at  this  time  is  not  a  reasonable  prospect,  and  possible  temporary 
periods  of  less  encouraging  nature  should  be  correspondingly  discounted  as 
indications  of  the  general  trend.     While  the  sharply  rising  tendencies  of 
industrial  activity  and  consumers'   income  curing  the  last  half  of  1938 
probably  will  not  continue  in  1939 1  the  outlook  continues  to  be  for  a 
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relatively  stable  level  of  economic  conditions  materially  better  than  the 
average  for  193.8 • 

FOREIGN  COMPETITION  AND  DEMAND 

The  foreign  situation  continues  to  be  unfavorable  for  United  States 
agriculture,  and  with  a  few  exceptions  the  factors  influencing  the  outlook 
for  the  next  few  months  do  not  indicate  an  imminent  reversal* 

The  Economist  index  of  business  activity  in  the  United  Kingdom  in 
November  reached  its  lowest  point  in  more  than  a  year.     It  is  expected  that 
the  continuance  of  recovery  in  the  United  States  will  check  this  movement 
during  the  first  half  of  this  year  and  perhaps  lead  to  a  definite  reversal 
later.     The  value  of  the  pound  has  continued  to  move  irregularly  with  a 
slight  downward  tendency. 

Our  farm  exports  during  the  first  5  months  of  the  fiscal  year  have 
been  disappointing,  due  mainly  to  the  poor  showing  of  cotton.     In  spite  of 
high  exports  during  July  and  August,  the  total  July-November  value  is  8 
percent  lower  than  last  year.  . 

Canada  and  Belgium  are  two  relatively  bright  spots  in  the  picture. 
The  Canadian  index  of  industrial  production  for  October  was  13  percent  above 
the  February  low.    That  for  Belgium  in  November  was  2l\.  percent  up  from  the 
low  point  reached  in  August.    Rises  also  occurred  in  some  of  the  totalitarian 
country  indexes,  but  these  do  not  have  the  same  significance  because  of  the 
degree  to  which  they  are  weighted  by  war.  activiti es  and  by  G-ovornment  labor 
projects  comparable  with  work  relief  (not  included  in  the  indexes  in  other 
countries ) . 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  in  1938  was  79  percent  of  the 
1926  average,  or  9  percent  lower  than  in  1937  and  3  percent  below  the  1936 
level.     Wholesale  prices  have  declined  steadily  since  early  1937 »  although 
a  momentary  pickup  occurred  in  July  1933.    Prices  in  December  1938  and 
early  January  1939  ,  at  77  percent  of  the  1926  average,  are  the  lowest  in  l\. 
years • 

Although  general  business  and  security  prices  improved  considerably 
during  1938*  wholesale  commodity  prices  declined  .about  5  percent  from  the 
beginning  to  the  end  of  the  year.    Prices  in  1939  are  expected  to  average 
somewhat  higher  than  in  1938,  with  higher  prices  of  raw  materials  probably 
more  than  offsetting  lower  prices  of  some  manufactured  goods. 

Some  of  the  factors  responsible  for  the  downtrend  of  prices  in  1938 
are  still  in  operation  as  1939  begins,  but  the  situation  has  been  alleviated 
somewhat  by  the  prospect  of  increased  demand.     Factors  tending  to  offset 
this  favorable  prospect  arc  the  declining  trend  in  sterling  exchange  and 
unusually  large  stocks  of  many  commodities  in  the  hands  of  producers  or 
Government  agencies. 
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Prices  of  finished  goods  have  declined  10  percent  since  September  1937; 
some  further  drop  is  anticipated.    Prices  of  raw  materials  declined  for  an 
equal  length  of  time  but  the  decline  began  earlier  -  April*  1937  to  June  1938, 
Since  June  raw  materials  prices  have  made  two  moderate  spurts  toward  recovery, 
both  of  which  proved  only  temporary.    Prices  of  raw  materials,  however, 
ended  the  year  1938  on  a  hopeful  note,  with  strengthening  prices  of  both 
farm  products  and  foods  for  the  week  ended  December  31, 

The  ratio  of  wholesale,  prices  of  farm  products  to  wholesale  prices  of 
nonagri cultural  products  for  the  week  ended  January  7  was  81  percent  of 
the  pre-war  level,  compared  with  83  for  the  corresponding  week  a  year  earlier, 

The  trend  of  wholesale- prices  in  the  major  foreign  countries  have  been 
similar  to  that  in  the  United  States,    The  combined  index  of  wholesale  prices 
in  nine  important  foreign  commercial  countries,  at  86  percent  of  the  1924-29 
average,  is  3  percent  lower  than  the  high  point  of -the  year  in  January. 
Among  the  major  industrial  countries  the  greatest  price  decline  since  January 
occurred  in  Canada,  where  prices  have  dropped  12  percent;  prices  in  England 
and  Belgium  each  declined  9  percent,   and  in  the  Netherlands  and  Poland  7 
and  6  percent,  respectively,     prices  in  Jrance,  on  the  other  hand,  have  in- 
creased 6  percent  in  1938,  and  are  practically  .double  what  they  were  3  years 
ago  before  the  last  series  of  devaluations  of  the  franc# 

PRICES  RECEIVED  AND  PAID  BY  FARMERS 

Market  prices  indicate  that  the  general  level  of  prices  received  by 
farmers  in  mid-January  is  about  the  same  as  in  mid-December..    Prices  have 
risen  a  little  for  grains,  potatoes,  and  meat  animals,  whereas  prices  have 
declined  for. dairy  and  poultry  products,  and  tobacco. 

The  general  level  of  prices  received  by  farmers  in  1938,  at  95  percent 
of  the  pre-war  average,  was  more  than  20  percent  below  the  1937  level  when 
the  index  averaged  121.    All  groups  of  commodities  declined  in  1938,  but 
in  varying  degrees.    Prices  of  grains  and  fruit  dropped  about  Z|0  percent, 
and  cotton  and  miscellaneous  commodities  26  percent,  whereas  prices  of 
chickens  and  eggs  were  only  3  percent  below  the  1937  level* 

The  general  level  of  prices  received  by  farmers  in  mid-December  ad- 
vanced to  96  percent  of  the  pre-war  average  compared  with  94  i-n  November 
and  104  in  December  1937.     The  slight  upturn  from  November  to  December  re- 
flected a  sharp  increase  in  prices  of  truck  crops  and  more  moderate  gains 
in  prices  of  dairy  products,  fruit  and  grain.    These  increases  more  than 
offset  declines  in  prices  of  tobacco,  hogs, , cotton ,  wool  and  eggs.  The 
preliminary  estimate  of  prices  paid  by  farmers  for  commodities  declined  one 
point  from  November  to  December,  to  120  percent  of  the  pre-war  average.  The 
ratio  of  prices "received  to  prices  paid  by  farmers  increased  to  80  percent 
of  the  pre-war  average,   reflecting  both  the  2-point  rise  in  the  average 
of  farm  prices  and  the  1-point  decline, in  prices  paid  by  farmers.  The 
December  ratio  of  80  compares  with  78  in  November  and  83  a  year  earlier. 
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FARM  INCOME 


An  annual  summary  of  farm 
income  for  1937  and  1933,  giv- 
ing income  by  States  and  "by 
commodities  will  be  released 

about  January  20. 
j  

Farm  income  declined  slightly  more  than  the  usual  seasonal  amount 
from  November  to  December,     Income  from  potatoes,  wheat,  and  a  few  other 
crops  declined  1-ess  than  usual  but  this  was  not  sufficient  to  offset  the 
marked  decline  in  income  from  cotton  and  corn.     Income  from  tobacco  was 
much  lower  than  a  year  earlier  but  made  about  the  usual  seasonal  increase 
from  November  to  December,     Income  from  meat  animals  in  December  was  slight- 
ly larger  than  in  November  and  only  slightly  smaller  than  in  December  1937t 
but  the  increase  from  November  to  December  was  less  than  usually  takes 
place  at  this  period  of  the  year. 

Although  marketings  of  dairy  products  in  December  were  larger  than  in 
!937i  prices  of  butt  erf  at  and  milk  sold  at  wholesale  in  December  viero  only 
about  70  percent  and  83  percent,  respectively,  of  a  year  earlier;  and 
income  from  dairy  products  continued  somewhat  below  the  corresponding  month 
of  last  year* 

Government  payments  to  farmers  in  December  were  considerably  larger 
than  the  8  million  dollars  paid  out  last  year,  which  helped  to  offset  the 
decline  in  income  from  farm  marketings, 

COTTON 

Domestic  prices  of  spot  cotton,  while  fluctuating  within  a  range  of 
approximately  one-third  cent,  continued  unusually  steady  from  early  December 
to  mid- January.    During  the  f irst  14  d  ys  of  January,   the  average  price  of 
Middling  7/3  inch  in  the  10  markets  varied  between  3,44  2-nd-  3,65  cents  and 
averaged  8.53  cents.     This  was  about  the  same  as  the  average  for  January 
1938  and  slightly  lower  than  the  average  for  the  1937-38  season.     While  the 
current  estimate  of  the  1933-39 wo rid  supply  is  slightly  larger  than  the 
estimated  1937-38  supply  and  consumption  so  far  this  season  is  considerably 
less  than  a  year  earlier,  a  much  larger  proportion  of  the  supply  this 
season  is  being  held  by  the  United  States  Government  against  loans. 

Although  domestic  mill  consumption  of  raw  cotton  declined  seasonally 
from  November  to  December,   consumption  continued  greatly  (30  percent) 
above  the  low  level  of  a  year  earlier.     Total  United  States  mill  consump- 
tion from  August  through  December  of  2,300,000  bales  was  155 1 000  bales  or 
7  percent  larger  than  in  the  first  5  months  of  last  season.    During  the 
next  few  months,  domestic  mill  consumption  is  expected  to  continue  well 
above  a  year  earlier. 
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Mill  consumption  in  foreign  countries  during  December  apparently 
continued  materially  lower  than  a  year  earlier,  possibly  enough  lower t o 
approximately  offset  the  increased  consumption  in  the  United  States.  While 
the  estimated  world  mill  consumption  for  the  4  months  from  August  through 
November  of  this  season  totaled  9»213j000  bales  or  545>000  bales  less 
than  in  the  corresponding  period  last  season,  consumption  i n  November  this 
season  was  slightly  larger  than  in  November  1937 »  according  to  estimates 
of  the  New  York  Cotton  Exchange  Service. 

7orld  consumption  of  American  cotton  during  the  first  4  months  of 
this  season  was  placed  at  7  percent,  or  300,000  bales  less  than  in  the 
corresponding  period  last  season,  despite  a  slight  increase  in  United  States 
consumption.    The  decline  in  foreign  countries  for  the  4-mon"tn  period  com- 
pared with  a  year  earlier  was  ^estimated  to  have  been  about  18  percent. 
Exports  of  American  cotton  through  November  were  37  percent  less  than  a 
year  earlier  and  through  January  10  were  43  percent  or  1,525,000  bales  less 
than  from  August  1  through  January  10  last  season. 

WHEAT 

Wheat  prices  in  domestic  markets  are  generally  about  If  to  j  cents 
higher  now  than  in  the  middle  of  December  even  though  prices  in  Liverpool 
are  only  about  1  cent  higher.     Strength  in  domestic  prices  since  mid- 
December  is  attributed  largely  to  the  sharp  reduction  in  'winter  wheat 
acreage,  reported  officially  December  21,  and  continued  unfavorable  new 
crop  prospects.    Dry  weather  prevailed  over  a  largo  southwestern  area, 
until  early  January  when  widespread  and  beneficial  rains  were  received. 
Domestic  prices  during  the  next,  few  months  will  depend  largely  upon  the 
total  European  wheat  purchases  and  on  importers'   purchases  of  United  States 
wheat.     If  European  demand  remains  about  as  now  indicated  the  newly 
harvested  Southern  Hemisphere  crop  may  weigh  on  wheat  prices  in  importing 
countries.    The  amount  of  the  spread  that  prices  in  domestic  markets  are 
above  world  levels  will  continue  to  depend  largely  upon  Government  purchases 
for  export  along  with  wheat  being  withheld  under  loan  and  upon  prospects 
for  the  1939  domestic  crop. 

During  the  last  6  months  of  1933  approximately  75  million  bushels  of 
wheat  and  flour  in  terms  of  wheat  had  been  sold  for  export,  of  which  about 
48  million  bushels  had  actually  been  exported.     The  Federal  program  to 
stimulate  exports  has  assisted  in  the  sale  of  about  50  million  bushels.  The 
quantity  of  wheat  under  loan  is  estimated  at  about  75  million  bushels.  The 
average  loan  rate  is  about  59  cents,  which  is  probably  2  cents  higher 
than  the  average  of  the  current  prices  received  by  farmers. 

A  winter  wheat  acreage  in  the  United  States  of  46  million  acres  and 
a  production  of  485  million  bushels  were  indicated  December  21  by  the 
official  crop  report  as  of  December  1.  The  acreage  indication  represents 
a  reduction  of  about  18  percent  from  that  seeded  a  year  age.     No  informa- 
tion is  yet  available  on  the  probable  reduction  in  spring  wheat  seedings. 
If  the  same  reduction  is  made  in  the  spring  wheat  acreage,  as  indicated  for 


winter  wheat,  the  total  spring  wheat  acreage  seeded  would  be  about  19 .3 
million  acres.    And  average  yields  per  seeded  acre  on  such  an  acreage 
would  result  in  a  spring  wheat  crop  of  195  million  bushels,     A  spring 
wheat  crop  of  this  size  together  with  a  winter  wheat  production,  of  485 
million  bushels,  would  mean  a  total  crop  of  about  680  million  bushels* 
This  would  approximate  the  average  domestic  wheat  disappearance  of  683 
million  bushels  and  permit  the  prospective  large  carry-over  — over,  twice 
normal  size —  to  be  reduced  by  approximately  the  total  of  our  exports, 

RICE 

The  average  price  received  for  rice  by  Louisiana  farmers  has.  ad- 
vanced about  3  cents  per  bushel  since  the  harvesting  of  the  1938  crop, 
while  prices  received  by  California  farmers  have  remained  practically  un- 
changed,    I  he  average  prices  received  by  farmers  in  both  Louisiana  and 
California  in  mid-December,  however,  were  5  cents  per  bushel  below  those 
a  year  earlier.    Lower  prices  this  year  are  accounted  for  largely  by  some 
increase  in  supplies  and  a  less  favorable  general  demand  situation.  With 
some  improvement  in  the  general  deus.nd  situation  in  prospect,  the  rice 
situation  nay  show  some  improvement  during  the  next  few  months. 

The  total  United  States  supply  of  16. 4  million  barrels  of  rice  on 
August  1  was  much  larger  than  for  any  other  recent  year  except  1937 t  when 
supplies  totaled  17»2  million  barrels.    Combined  stocks  of  rough  and  milled 
rice  remaining  in  the  Southern  States  on  January  1  totaled  about  8.5 
million  barrels  or  about  the  same  as  January  1  supplies  last  year.  In 
California  about  4»C  million  barrels  remained  on  January  1  compared  with 
3«1  million  barrels  a  year  earlier. 

Exports  of  rice  during  the  first  4  months  of  the  present  marketing 
year,  beginning  August  1,  totaled  about  103  million  pounds  compared  with 
108  million  during  this  period  a  year  ago.     With  the  exception  of  1937» 
however,  this  was  the  largest  quantity  of  rice  exported  during  the  same 
period  in  more  than  15  years.    Large  exports  during  the  past  marketing 
year  have  been  largely  the  result  of  the  special  rice  agreement  with  Cuba. 
In  recent  months  exports  to  Cuba  have  declined,  and  they  ere  expected  to 
be  somewhat  smaller  for  the  1938-39  marketing  3^ear  than  they  were  in  1937-39* 
Total  shipments  of  rice  to  insular  possessions  during  the  August -November 
period  were  about  30  million  pounds  smaller  than  for  this  period  of  1937 » 
principally  because  of  smaller  shipments  to  Puerto  Rico. 

CORN  AND  OTHER  FEED  GRAINS 

General  advances  in  feed  grain  prices  which  started  early  in  Novem- 
ber continued  through  December,  with  cash  corn  and  oats  prices  advancing 
about  2  cents  per  bushel  and  barley  prices  about  5  cents  per  bushel  from 
early  December  to  early  January.    Average  prices  received  by  United  States 
farmers  for  corn  advanced  3  cents  per  bushel  from  November  15  to  December 
15 •    Advances  of  3  to  5  cents  per  bushel  were  general  throughout  the 
commercial  corn  producing  area.    The  corn  loan  and  unfavorable  Argentine 
crop  developments  wore  price  supporting  factors.    Up  to  January  6  53*6 
million  bushels  of  1938  corn  had  been  sealed  and  the  loan  program  is 
expected  to  continue  to  be  a  price  supporting  factor  during  the  spring  and 
summer  months. 
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The  combined  stocks  of  corn  and  oats  on  hand  January  1  were  estimated 
to  be  63«0  million  tons  compared  with  59 #5  million  last  year 'and  50«6 
million  tons  for  the  1928-32  average.     The  disappearance  of 'corn  during  the 
period  October  ~  December  was  considerably  larger  than  in  t.his  period  of 
1937s  but  was  much  below  average.     The  disappearance  of  oats  was  somewhat 
below  that  of  a  year  earlier  and  also  well  below  average,'  The  total  corn 
stocks  remaining  on  January  1  were  about  1^0  million  bushels  larger  than 
on  January  1,  1938  and  about  360  million  bushels  above  the  1928-32  average. 
On  the  basis  of  these  figures  it  now  appears  that  corn  stocks  at  the 
beginning  of  the  1939-40  marketing  year  may  be  near  or  above  the  record 
carry-over  of  386.  million  bushels  in  1933* 

Exports  of  corn  c ontinued  at  a  lower  level  during  the  fall  months 
of  1938  than  during  the  spring  and  summer.     Exports  in  November  totaled 
about  6  million  bushels  and  for  October  about  4  million  bushels.    This  com- 
pares with  the  peak  exports  of  over  25  million  bushels  in  May.  Unofficial 
estimates  of  the  size  of  the  1939  Argentine  corn  crop  range  from  177  "to 
236  million  bushels,  which  is  little  more  than  one-half  of  the  production 
in  most  of  the  years  just  prior  to  1938,  and  only  little  larger  than  the 
small  1938  crop.     If  these  prospects  materialize  the  export  situation  for 
United  States  corn  probably  will  continue  favorable. 

HOGS 

It  now  appears  probable  that  slaughter  supplies  of  hogs  in  the  pre- 
sent marketing  year,  which  began  October  1,  will  be  at  least  15  percent 
larger  than  in  the  preceding  marketing  year.     Consumer  demand  for  meats 
will  be  somewhat  stronger  this  year  than  last,  but  the  improvement  in  demand 
is  expected  to  offset  only  partly  the  effects  of  the  increased  supplies 
on  hog  prices.    The  1938  fall  pig  crop  was  estimated  to  be  18  percent  larger 
.than  that  of  1937,  and  the  total  1938  pig  crop  (spring  and  fall  crops 
combined)  was  about  15  percent  larger  than  the  combined  crop  of  1937« 

The  upswing  in  hog  production  in  1938  reflects  the  abundant  feed 
supplies j  t no  high  hog-corn  price  ratio  and  the  low  level  of  hog  production 
in  some  areas,  especially  the  Western  Corn  Belt.     Present  indications  are 
that  a  further  increase  in  the  number  of  pigs  raised  will  occur  in  1939 • 
On  the  basis  of  breeding  intentions  reported  about  December  1,  it  was 
estimated  that  the  number  of  sows  to  farrow  in  the  spring  of  1939  will  be 
21  percent  larger  than  the  number  farrowing  last  spring.     If  feed  crop 
production  is  near  average  this  year,  it  is  not  unlikely  that  the  combined 
spring  and  fall  pig  crops  of  1939  will  reach  about  80  million  head,  which 
is  the  average  of  the  5  years  prior  to  the  1934  drought. 

Hog  prices  were  about  steady  in  December,  after  declining  from 
late  July  to  late  November.     The  average  price  of  butcher  hogs  at  Chicago 
in  December  was  about  $7.25  compared  with  $7.70  in  November  and  about  $8 
in  December  1937.    Hog  slaughter  under  Federal  inspection  in  December, 
totaling  4,346,000  head,  was  seasonally  larger  than  in  November,  and  it 
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was  10  percent  larger  than  that  of  December  a  year  earlier.     In  the  first 
3  months  of  the  current  marketing  year,  which  began  October  1,  inspected 
hog  slaughter  was  16  percent  larger  than  in  the  corresponding  months 
of  1937. 

BEEF  CATTLE 

The  number  of  cattle  fed  this  winter  will  be  somewhat  larger  than 
the  number  fed  last  winter.    The  number  of  cattle  on  feed  January  1  in  the 
Eastern  Corn  Belt  was  reported  to  be  4  percent  larger  than  a  year  earlier 
and  the  largest  in  many  years,  and  in  the  Western  Corn  Belt  the  number  on 
feed  was  about  10  percent  larger  than  a  year  earlier.     The  increase  for 
the  Corn  Belt  as  a  whole  was  7  percent,  but  this  increase  was  partly  offset 
by  reductions  in  the  number  of  cattle  on  feed  in  other  important  feeding 
areas.     Marketings  of  grain  fed  cattle  are  expected  to  increase  seasonally 
in  the  next  several  months,  and  the  number  of  such  cattle  marketed  in  the 
first  half  of  1939  probably  will  be  larger  than -a  year  earlier.     On  the 
other  hand,  marketings  of  the  lower  grades  of  slaughter  cattle,  particular- 
ly cows,  probably  will  decrease  seasonally  in  the  first  half  of  1939 »  and 
are  likely  to  be  smaller  than  those  of  a  year  earlier. 

Cattle  prices  wore  firm  in  December  and  early  January,     prices  of  the 
upper  grades  of  slaughter  steers  and  heifers,  which  declined  sharply  in 
late  1937  and  early  1938,  ecdvancod  from  February  through  the  fall  and  early 
winter  of  1938.     For  the  first  week  of  January  this  year  prices  of  good 
grade  steers  at  Chicago  averaged  nearly  $10*4-0  P3r  100  pounds,  about  $2.80 
higher  than  at  the  low  point  last  February,  and  more  than  $2  higher  than 
a  year  earlier.    Prices  of  good  grade  slaughter  cows  and  of  stockor  and 
feeder  steers  in  early  January  this  year  averaged  the  highest  for  the  period 
since  1930. 

The  relative  strength  in  cattle  prices  apparently  has  been  due  to  the 
recovery  in  business  activity  since  last  summer  and  the  consequent  improve- 
ment in  consumer  demand  for  meats;   also  to  the  marked  reduction  in  slaughter 
supplies  of  cows  and  heifers  from  those  of  the  early  fall,  and  from  those 
of  a  year  earlier.    Because  of  the  abundant  supplies  and  low  prices  of 
feed,  there  is  now  a  pronounced  tendency  to  withhold  cows,  heifers,  and 
calves  from  slaughter  for  the  purpose  of  rebuilding  and  increasing  herds. 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  December 
totaled  758,000  head,   12  percent  less  than  in  November,   and  12  percent 
less  than  in  December  1937.     For  1933  as  a  whole,   inspected  cattle  slaughter 
totaled  9,776,000  head,  3  percent  less  than  in  1937-     Cow  and  heifer 
slaughter  was  sharply  reduced,  but  steer  slaughter  was  larger.  Inspected 
calf  slaughter  in  1935  totaled  5,492,010  head,  13  percent  less  than  in 
1937. 
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LAMB  S 

The  number  of  sheep  and  lamb?  on  feed  for  market  in  the  principal 
feeding  States,  January  1  was  about  5  percent  smaller  than  a  year  earlier, 
with  a  decrease  of  h  percent  in  the  Corn  Belt  States,  and  a.  decrease  of 
6  percent  in  the  western  sheep  States.    A  larger  than  usual  proportion 
of  the  lambs  on  feed  January  1  were  Texas  lambs.    Partly  "because  of  drought 
conditions  in  Texas,   shipments  of  Texas  lambs  to  feed  lots  in  other  States 
were  unusually  large  during  the  second  half  of  193^.    Marketings  of  grass- 
fat  yearling  lambs  from  Texas  to  May  1  are  likely  to  "be  smaller  than  a 
year  earlier.    And  marketings  of  fed  lambs  to  May  1,  mostly  from  other 
States,  probably  also  will  "be  smaller  than  last  year,  when  total  marketings 
of  slaughter  sheep  and  lambs  during  the  fed  lamb  season  were  near  record 
proportions. 

Prices  of  lambs  at  the  "beginning  of  the  fed-lamb  marketing  season 
in  early  December  were  slightly  higher  than  those  of  the  corresponding 
period  a  year  earlier.    Lamb  prices  did  not  change  greatly  from  early 
December  to  early  January.    For  the  first  week  of  January,  prices  of  good 
and  choice  lames  at  Chicago  averaged  a/bout  $8.90  per  100  pounds,  approxi- 
mately 50  cents  higher  than  a  year  earlier.     Consumer  demand  was  somewhat 
stronger  and  slaughter  supplies  were  smaller  than  at  the  same  time  last 
year. 

Slaughter  supplies  of  sheep  arid  lambs  decreased  seasonally  from 
late  October  through  November.    And  in  December,  inspected  slaughter  totaled 
only  1,3^7 » 000  head,  7  percent  less  than  in  November  and  U  percent  less 
than  in  December  1937  •    December  was  the  first  month  in  the  current  mar- 
keting year  (May  -  April)  in  which  slaughter  wa.s  smaller  than  that  of  a 
year  earlier.    The  lamb  crop  in  133^  was  5  percent  larger  than  that  of 
1337  and  was  the  largest  on  record.    And  inspected  slaughter  of  sheep  and 
lambs  from  May  through  November  was  6  percent  larger  than  in  the  corre- 
sponding period  of  1937 •    Drought  in  Texas  during  the  past  few  months 
probably  was  partly  responsible  for  the  smaller  number  of  sheep  and  lambs 
slaughtered  in  December  than  a  year  earlier;  many  lambs  that  otherwise 
would  have  been  marketed  as  grass-fat  lambs  in  Texas  were  shipped  to 
feed  lots  in  other  States. 

WOOL 

Following  some  weakness  in  prices  in  December,  an  increase  in  wool 
sales  at  Boston  was  accompanied  by  higher  prices  for  many  grades  of  domestic 
wool  in  the  first  week  of  January.     The  decline  in  prices  in  the  domestic 
market  in  December  was  accompanied  by  declines  in  foreign  markets,  and  the 
spread  between  Boston  and  London  prices  for  December  showed  little  change 
from  the  previous  month.    The  United  States  average  price  received  by 
farmers  for  wool  on  December  15  was  20.2  cents  a  pound  compared  with  20.5 
cents  en  November  15  and  23 .6  cents  on  December  15?  1937 • 

The  weekly  average  rate  of  mill  consumption  of  apparel  wool  in  the 
United  States  in  November  was  about  20  percent  higher  than  in  October  and 
was  the  highest  for  any  month  since  March  1337  •    Because  of  the  low  rate 
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of  consumption  in  the  early  months  of  the  year,  consumption  on  a  scoured 
"basis  for  the  first  11  months  of  193^  was  20  percent  smaller  than  in  the 
same  months  of  1937 •    Mill  sales  of  men's  wear  fabrics  for  the  spring 
season  are  reported  to  "be  much  larger  than  a  year  .earlier ,.  and  mill 
activity  is  expected  to  continue  ;at  a  .relatively  high  level  in  the  early 
months,  of  .1939*  ..  '•  ' 

In  view  of  the  continued  improvement  in  domestic  mill  consumption 
it  appears  rather  certain  that  stocks  of  raw  wool  in  the  United  States  at 
the  opening  of  the  1939  season  in  April  will  he  smaller  than  a  year  earlier. 
A  considerable  quantity  of  domestic  wool  held  at  the  present  time  is 
covered  "by  Federal  Government  loans. 

On  December  1,  apparent  supplies  of  wool  in  the  five  principal 
exporting  countries  of  the  Southern  Hemisphere  were  estimated  to  he  ahout 
2  percent  smaller  than  a  year  earlier  and  also  2  percent  smaller  than  the 
Decemher  1  average  supplies  in  the  5  years  1932~3^»    ^nG  relatively  large 
carry-over  into  the  current  season  in  the  Southern.  Hemisphere  has  "been 
offset  "by  the  decline  in  production  in  Australia  and  "by  larger  exports. 
Mill  consumption  has  improved  in  some  European  countries  in  recent  months, 
and  the  outlook  for  disposal  of  the  current  clip  in  the  Southern  Hemisphere 
is  more  favorable  than  at  the  "beginning  of  the  season  in  July. 

BUTEE£ 

The  seasonal  peak  in  "butter  prices  occurred  in  early  Decemher;  since 
then  the  price  of  92-score  butter  at  New. York  has  declined  ahout  U  cents. 
With  this  decline  the  price  is  hack  to  ahout  the  level  at  which  govern- 
mental agencies  purchased  butter  during  the  past  summer  and  fall.  The 
seasonal  low  in  prices  usually  comes  in  mid-summer. 

Butter  production  is  large,  output  in  November  was  12  percent 
larger  than  a  year  earlier  and  about  the  same  as  the  preceding  peak  for  the 
month.     It  seems  probable  that  production  will  continue  relatively  high 
during  the  remainder  of  the  feeding  period.    Butter fat  prices  are  about 
average  in  relation  to  feed  grains,  and  supplies  of  feeds  are  relatively 
large . 

Apparent  consumption  of  creamery  butter  in  November  was  11  percent 
larger  than  a  year  earlier,  and  a  new  peak  for  the  month.     This  increase 
was  due  in  part  to  the  distribution  of  butter  for  relief.     Trade  output 
through  regular  commercipxl  channels  was  only  about  5  percent  larger  than 
a  year  earlier.     The  retail  price  of  better  in  November  193^  was  23  percent 
less  than  in  November  1937 •     These  changes  indicate  that  consumer 
expenditures  for  butter  in  November  were  about  19  percent  less  than  a 
year  earlier,. but  somewhat  higher  than  a  month  earlier.    After  allowing 
for  the  usual  seasonal  changes  it  seems  probable  that  further  increases 
in  consumer  expenditures  for  butter  are  in  prospect. 


POULTRY  AND  3GGS 


Important  developments  in  the  situation  for  poultry,  egg,  and  turkey- 
producers  during  December  were  (1)  a  continued  favorable  feed-egg  ratio 
(2)  a  greater  than  seasonal  advance  in  turkey  prices  (3)  no  change  in  the 
United  States  average  farm  price  of  chickens  for  the  third  consecutive 
month  (4)  a  record  high  rate  of  egg  production,  and  (5)  a  large  cut-of- 
sterage  movement  of  shell  eggs. 

Prices  farmers  receive  for  chickens  have  remained  at  the  lor/  level  of 
13.6  cents  during  October,  /Tovember  and  December.    Storage  stocks  of  poultry 
on  January  1  are  estimated  as  being  larger  than  a  year  ago.    All  supplies 
of  poultry  are  likely  to  continue  larger  than  a  year  ago.    Poultry  receipts 
at  lev;  York  during  December  were  slightly  above  these  for  the  same  period 
last  year. 

3gg  prices  usually  decline  from  November  or  December  until  spring. 
In  1938  December  egg  prices  were  lower  than  November  prices,  even  though 
storage  holdings  were  very  small,  but  were  above  1937  levels.  Further 
sharp  declines  in  market  prices  of  eggs  occurred  in  early  January.    Low  feed 
costs  have  continued  to  contribute  toward  increased  egg  production.  Egg 
marketings  at  New  York  during  December  were  about  the  same  as  those  for  the 
same  month  last  year* 

Turkey  prices  have  increased  more  than  the  usual  seasonal  amount  and 
are  slightly  higher  than  at  this  time  last  year.    The  generally  favorable 
outcome  for  producers  will  probably  result  in  a  further  increase  in  production 
of  turkeys  in  1933. 

FRUITS 

The  general  level  of  fruit  prices  in  terminal  markets  appeared  to  be 
somewhat  higher  in  mid-January  than  a  month  earlier,  despite  declines  in 
prices  of  grapefruit  and  California  Kavel  oranges.    Apple  prices  were 
generally  substantially  above  prices  of  mid-December,  and  prices  of  Florida 
orarges  were  slightly  higher  than  a  month  earlier. 

Domestic  demand  for  all  fruits  is  expected  to  experience  further 
imprcvement  as  a  result  of  additional  increases  in  consumer  incomes. 

The  total  orange  crop  for  the  1938-39  marketing  season  (October- 
September)  was  indicated  on  January  1  at  79.5  million  boxes,  slightly  above 
the  December  1  estimate  and  the  largest  on  record.    The  19.38-39  grapefruit 
crop  shaved  no  change  during  December,  and  production  was  indicated  on  January 
at  40.7  million  boxes,  compared  with  31.1  million  in  1937-38  and  30.4  million 
boxes  in  1936-37.     It  now  seems  certain  that  considerable  quantities  of  Texas 
and  Florida  grapefruit  will  not  be  marketed  this  season. 

Stocks  of  apples  in  cold  storage  were  reported  on  January  1  to  be 
15  percent  smaller  than  the  record  stocks  on  hand  a  year  earlier  but  5  percent 
above  average.    With  the  likelihood  that  common  storage  stocks  are  very 
small  compared  with  a  year  ago,  it  is  probable  that  the  total  supply  of  apples 

available  for  market  during  the  remainder  of  the  current  marketing  season  is 
more  than  15  percent  smaller  than  the  supply  available  for  the  same  period 
of  last  season. 
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POTATOES 

Potato  prices  continued  to  rise  through  December  and  were  generally  higher 
in  the  first  week  of  January  than  a  month  earlier.    Prices  of  Russet  Burbanks, 
however,  declined  slightly  to  $2.25  Per  100-pound  sack  and  those  of  new  stock 
from  Florida  declined  sharply  to  $1.5*+  per  [>0-pound  crate.    The  general  trend 
of  prices  for  new  potatoes  is  usually  downward  this  time  of  the  year. 

Eastern  potatoes  at  rJew  York  rose  25  cents  per  100-pound  sack  during 
December  and  averaged  31. during  the  first  week  in  January.    At  Chicago  prices 
of  most  varieties  during  the  first  week  of  January  were  slightly  higher  than  a 
month  earlier  with  Russet  Burbanks  and  new  stock  averaging  lower.  Excluding 
western  stock  and  new  potatoes,  prices  averaged  $1.30  per  100  pounds  in  early 
January  compared  with  $1.25  in  early  December.    Russet  Burbanks  at  $1.68  were 
10  cents  lower  while  Colorado  McClures  at  $2.00  were  almost  10  cents  higher  than 
in  early  December. 

Car-lot  shipments  increased  sharply  during  the  first  week  of  January  over 
the  weekly  movement  during  December.     Slightly  more  than  3,600  cars  were  shipped 
in  the  week  ended  January  7  compart  with  2,^00  the  previous  week  and  U,500  the 
corresponding  week  a  year  ago.    Nearly  59>000  cars  of  potatoes  were  shipped  from 
the  late  States  up  to  January  1  compared  with  about  714,000  cars  shipped  during 
the  corresponding  period  a  year  earlier.    The  difference  in  the  movement  this 
season  as  compared  with  last  season  is  largely  attributed  to  the  difference  in 
the  regional  distribution  of  the  cro-p  and  to  the  continuing  upward  trend  in  the 
motor  truck  movement.     It  is  estimated  that  truck  shipments  to  date  are  the 
largest  for  the  period  on  record. 

In  view  of  the  smaller  late  crop  this  season  and  the  indicated  marketings 
to  date,  January  1  stocks  are  expected  to  be  smaller  than  a  year  earlier.  This 
smaller  supply  of  old  potatoes  together  with  a  smaller  fall  crop,  1,77'2,000 
bushels  compared  with  2,1*45,000  bushels  last  year,  is  a  favorable  factor  in  the 
immediate  market  situation.    Also  the  demand  situation  in  the  immediate  future 
will  be  considerably  better  than  that  of  a  year  earlier,  with  consumers'  income 
considerably  increased. 

TRUCK  CROPS 

Market  prices  of  truck  crops  tended  to  strengthen  during  the  early  part 
of  December  but  by  the  first  week  of  January,  about  as  many  items  were  lower 
than  a  month  earlier  as  higher.    Prices  of  snap  beans,  new  beets,  old  stock 
cabbags,  celery,  cucumbers,  eggpLant  and  peppers  were  significantly  higher  than 
a  month  earlier  in  mid-western  markets  while  new  beets,  western  celery,  cucumbers, 
onions,  western  green  pea.s,  peppers,  and  spinach,  were  higher  in  ea-stern  markets. 
The  rise  in  prices  of  Florida  cucumbers  and  peppers  was  very  sharp.    On  the 
other  hand,  ra.ther  sharp  declines  occurred  in  the  prices  of  broccoli,  carrots, 
cauliflower,  lettuce,  and  tomatoes. 

December  rains  improved  growing  conditions  for  winter  vegetables  in 
Louisiana,  Texa.s  and  California,  and  in  most  areas  of  the  South  the  commercial 
crops  have  recovered  from  the  earlier  freezes.     Shipments  from  Florida  are  in- 
creasing after  the  slackening  caused  by  the  early  December  cool  spell.     Fall  ana 
winter  production  of  snap  beans  is  indicated  to  be  about  one-third  larger  than 
a  year  ago,  fall  and  early  cabbage  about  lU  percent  larger.    Fall  and  early 
spinach  is  up  about  3  percent,  and  early  beets  are  increased  only  slightly.  On 
the  other  hand,  the  indications  point  to  smaller  early  crops  of  carrots,  celery, 
oni  ons ,  and  t  omat  o  e  s . 
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